Grevt 2 =130 KA Lide Elag)

ISSN (Print) : 2519-7932
OPEN ACCESS ISSN (Online) : 2521-067X
AB HATH October-December-2022

(Research Journal of Islamic Studies) Vol: 7, Issue: 28
Published by: Department of Islamic
Studies, Lahore Garrison University, Lahore.

Email:abhaath@Igu.edu.pk
0JS:https://ojs.Igu.edu.pk/index.php/abhath/index

S ot sd S n S

Problems faced by Islamic Banking and Their
Solution

Muhammad Azhar Abbasi
Lecturer & PhD Scholar, Minhaj University Lahore:

maabbasi7865@gamil.com

Muhammad Mumtaz ul Hassan
Assistant Professor, Department of Islamic Studies, Minhaj University,Lahore:
drmumtaz365@gmail.com

Abstract

The practical difficulties in the implementation of Islamic rules and
regulations in modern times are mostly faced in the field of law, trade and
finance. If a person wants to make a transaction, it is necessary for him to
establish a relationship with the bank. The involvement of the bank has
increased in our lives that cannot be ignored. Interest is an integral part of
the traditional banking system which had a negative impact on the
economic system in every age. For the past few decades, the biggest
challenge for the Muslim world has been to reform various financial
institutions including Islamic Bank in order to bring them in line with
Islamic law. This research paper aims to identify the nature, causes and
conditions of problems faced by Islamic banking system and their
solutions. The Analytical research methodology has been adopted in this
study with gaulitative approach. The study perceives that the causes and
conditions of the subject matter will be helpful for contemporary scholars
in order to meet the challenges of Islamic banking. This article defines
Islamic banking system and its main duties then the problems faced by
Islamic banking system and their solutions have been presented.
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“While credit societies and cooperatives working on an interest-
free basis existed in several Muslim countries even during the colonial
period, the semblance of banking institutions started emerging in the early
1960s. A pioneering experiment of putting the Islamic principles governing
financial dealings into practice was conducted in Mit-Ghamr, Egypt, from
1963 to 1967. Deriving inspiration from the idea of German saving banks,
the Mit-Ghamr initiative mobilized small savings from the rural sector
largely through savings accounts. No interest was paid to the account
holders. However, as an incentive they were eligible for small short-term
interest-free loans for productive purposes”.’
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