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Abstract:
The present research paper explaines that free trade is a policy
between two or more countries that permit import or export free
from governmental restrictions or duties. The purpose of this
research is to critically analyze the legitimacy or the illegitimacy
of free trade in Islam. The method used for the research is
descriptive and qualitative. The review of literature reveales that
Islam is all for the concept of free trade and disapproves the
unwarranted interference by the state in business and trade. Free
trade builds confidence in traders and inspires them to invest
fearlessly. Free trade and free market go hand in hand. The free
market is a system of trade in which the prices of goods and
services are regulated by the open market and the consumer. In
this free trading culture, developed and developing economies vie
with each other freely in the domain of trade. Pointless
government meddling in trade not only disconcerts the business
community but also has a devastating impact on government
revenues. To avoid these damaging consequences, traders should
be given maximum freedom in the matter of business so that they
may develop individually and contribute to the well-being of the
community with their professional and technical capabilities.
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Oxford Advanced Learner's ) S50 ikl 15T = Ut U515 2 F1 22
:Lafd/ug..gf}?qvu(cd?;lﬂui(Dictionary

“A system of international trade in which there are no restrictions
3

or taxes on imports and exports.”

auﬁguwgd/({f;auf/,mubuﬁu?9a/gigwﬁu’!}wufwug,,”

::uf'nu:;/
fu(ui‘);w@}@u bgfd/a/gf“;m’uﬁ(Cambridge Dictionary)d/yﬁ’@/:’f‘_%
e

“International buying and selling of goods, without limits on the
amount of goods that one country can sell to another, and without

special taxes on the goods bought from a foreign country.”4
ug;{/&;/'ujuﬂjviJ;/»J..ﬁu{uﬁ’w}mufwt;)m’”
411;&11/&1;4;@’u/;ja;_dv&%mmMﬁu/u;z’"?;utu?
“UMZ
Se kT » L (Encylopaedia of Britanica) €:¢.. 7l 4+ Ui

I‘Ld/uﬁL’LEJIJ“)'Zw}yLb)
“Free trade, also called laissez-faire, a policy by which a
government does not discriminate against imports or interfere with
exports by applying tariffs (to imports) or subsidies (to exports).
A free-trade policy does not necessarily imply, however, that a
country abandons all control and taxation of imports and

”5
exports.

3.0xford Advanced Learner's Dictionary, edited by Sally Wehmeier, New York,
Oxford University Press, 7" Edition, 2010, P.619.
4.Cambridge English Dictionary, Retrieved April 18, 2019, 05:34pm from
https://dictionary.cambridge.org/dictionary/english/free-trade.
%.Encylopaedia of Britanica, Written by The editors Retrieved April 18, 2019,
05:20pm from https://www.britannica.com/topic/free-trade
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(Retrieved May 15,2020, 07:20pm fiom https.'/ /econprojectsd. weebly. com/law-of—supply—and-
law-of-demand.html)
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31T 57 £ (Giovanni Arrighi, 1937-2009) ‘(£ 73152’ e Lo LGS b
‘%wﬁv"’%écﬁ' S Sae 22 J6TE(free trade system)e i

“The notion of a free trade system encompassing multiple
sovereign states originated in a rudimentary form in 16th century
10

Imperial Spain.”
UAr PSSP e IS Pl T e s T
“-(jm,g: uﬁ/u(ﬁb"ﬁ;ﬁéuf! Je S a”

’.Law of comparative advantage is the ability of one party to manufacture
goods and/or produce services at a lower opportunity cost than another
party.(https://www.masterclass.com/articles/learn-economics-the-law-of-
comparative-advantage#quiz-0)
1gsu“;1986‘_»//3,@()@&d’;y’/:ut;@:mu@/gumKrum;ﬁs:jjifd/u} S
Ghifari, Noor Muhammad, Dr, Islam ka Qanén e Tijart, Lahore, Pakistan,
Markz-e-Tahgéq Dyal Singh Trust, 1986AD, P.188.

W6 F St £ pleeor S 961 LI(Giovanni Arrighi,1937-2000) 7152
)p:‘d/y:grgg‘?gﬁw_LL//.‘?)/,:LJ.}J?VU':Johns Hopkins University..f/fgj,)
(Retrieved july 05, 2020, 05:20pm from - & .27 J< U9\
https:// kriegerjhu.edu/ arright)
10.Giovanni Arrighi, The Long Twentieth Century: Money, Power, and the
Origins of Our Times. Verso, 1994, P. 58.

84



Grore s s=50) Fo o O: e LAEN

11
. y

<1 (Arthur Nussbaum, 1877-1964) (w/ﬂ LY /:M{/'C/ U
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“Spanish theologian Francisco de Vitoria was the first to set forth

the notions (though not the terms) of freedom of commerce and
12

freedom of the seas.”

& o & (Francisco de Vitoria)l 9GS 3 us sf1 E o1
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(Free Trade Zone) yu4 2§/
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d/uu',‘g/"d/'ui‘ The Glossary of Economic Terms gWJ&lﬁW’u&bf‘~l
gafJuz-qu

“A lose grouping of countries within which tarrifs and other

barriers to trade are removed, while each member country retains

B b /Lu(/' A0 L1 (Arthur Nussbaum, 1877- 1964) (b-d 1.1
e S s A e P E 36 U Berlinde s £:1897 S L = 1894
_9;([{!/ J’Jl/ LAk 193351918 % (Humboldt Un1vers1ty)6’; £y
Relnbvedjuly)-énm*’yo;ﬂA Concise History of the Law of Nations .,«C’/d/u’l
(06,2020, 11:25pm fiom https-'/ www.oxfordreference.com
12_Arthur Nussbaum. A Concise History Of The Law Of Nations, Macmillan Co. p.
62.
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its own commercial policy to countries outside the area. A current
example is the European Free Trade Area (EFTA).”13
ﬁ,éfngfg;/fj/ui;Kjo,aTLf%uﬁa;ti/,tdf;uﬁ&_;,f&ﬁv <17
J!_‘gt'ﬁ///!/"/.u’gg&/?'&,!éz_/,JL"L/zQ:_LU&&/G;UTJ!..ﬂ/:"
European Free Trade Area-) (&I 3ik [54{" il K.;/g J& 5y 224 J
“_< (EFTA
:‘aMLnL/ww;ij,‘g}’d} (Jeanne S. Holden)y 4 =i 22
“An area within a country (a seaport, airport, warechouse or any
designated area) regarded as being outside its customs territory.
Importers may therefore bring goods of foreign origin into such
an area without paying customs duties and taxes. Free zones may
also be known as free ports, free warehouses, free trade zones and

14
foreign trade zones.”
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13.The Glossary of Economic: Budget and Financial Terms, Nipa Publications,
Lahore,1989,P. 25.

14Jeanne S. Holden, The Language of Trade, Production sherry Hayman &
Angie Campbell, U.S. Department of Commerce P. 51
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“Agreement between two or more countries to eliminate tariff and
non- tariff barriers affecting trade among themselves, while each
participating country applies its own independent schedule of
tariffs to imports from countries that are not members. Examples
are the European Community, the European Free Trade

15
Association and the U.S Canada Free Trade Agreement.”
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15 Jeanne S. Holden, The Language of Trade, P. 51
United States—(*USMCA -6 UNAFTA < 201752 ) L1 4 sl £ 1 16
g:USMCAL/WI£uﬁ.(/l.&G'U&_‘gy//u,yb/ycrtéMexico—Canada Agreement
S Y T
https://iwww.vox.com/2018/10/3/17930092/usmca-mexico-nafta-trump-trade-deal-)
(explained
1630720197 £ LT Aok sstee lf 2 Bl1 Gt Lo 1§ o (S -
Qadri, Hussain Mohi-ud-Din, Dr, Islami Akhlagiyat-e-Tijart, Lahore,
Pakistan, Minhaj-ul-Quran Printers, 2019 AD .P.163
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